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NAGANTA “MINING & DEVELOPMENT CO. LTD. 


Vinegine. Report to the Siarchellors 


Your Directors are pleased to send you this report, covering the fiscal year 
ended November 30, 1969, which includes financial statements and a review of 
your Company’s exploration programs. 


Louvicourt Property 


A new company, Louvem Mining Company Inc., was formed on October 
31st, 1969 to develop the copper deposits on the Louvicourt township property 
in which your Company shares ownership. 

Certain difficulties have arisen regarding the allotment of shares to which 
your Company is entitled in this new company. Negotiations have been carried 
out during the past several months, but at present appear unlikely to result in an 
amicable settlement. 

In the meantime, development work is continuing on the property and it is 
anticipated that the first ore from the open pit will be mined next July. 


Other Programs 


A new company, Valdex Mines Inc., was formed in 1969 to acquire four 
groups totalling 78 claims in Louvicourt township, one of which adjoins the 
Louvem property. Exploration for base metals has been carried out on these claims, 
and geophysical surveys preceded a program of diamond-drilling which is now 
in progress. 

Naganta holds one third of the vendors’ shares in Valdex which, as a result 
of an underwriting on 600,000 shares providing the treasury with $245,000, is 
well financed to carry out its initial program. 

In Bourlamaque township, Naganta retains a one-third interest in a group of 
34 claims covering 1,360 acres. Geophysical surveys are now in progress on this 
property. 

The Company’s claims held in Quevillon township were allowed to lapse 
after inconclusive results were obtained in 2,362 feet of diamond-drilling carried 
out by Phelps Dodge Corporation under an option agreement. 


North Shore Uranium 


Your Company has a substantial interest in North Shore Uranium Corporation 
which holds properties in northwestern Quebec and in the Eastern Townships. 

In the Quevillon Lake region, North Shore performed geophysical surveys on 
a 2,347-acre base metal property and recently carried out a diamond-drilling 
program. 

In the Bachelor Lake area, North Shore staked a large claim group and 
conducted a preliminary program of testing including geophysical surveys. 

In the Eastern Townships, North Shore and the Sullivan Mining Group have 
a joint undertaking on a copper prospect where geophysical surveys and a few 
diamond-drill holes were completed during the summer. Further exploration work 
will be controlled by Sullivan with costs to be shared 75% by Sullivan and 25% 
by North Shore. 


On behalf of the Board, 


LEO BROSSARD, 
President. 


Montreal, Quebec, April 6, 1970. 


NAGANTA MINING & DEVELOPMENT CO. LTD. 


A E Sa f November 30, 1969 


ASSETS 
CURRENT ASSETS 
MOASEN soy ow eseicns ve san daisy conve caglcntiecnah dee tek do meee ease ede ata ee ee $ 5,584.23 
Terin: Geposits) jc... cage 3a: eseiee een ws waren Mere ee ee ee 206,000.00 
Accounts and interest receivable”. ao0.-.0..-unn eee 12,809.60 
Account receivable from the Quebec Mining 
Exploration’ Company” (Soquemi)"<.-. ae eee ees 841.35 
225,259:48 
INVESTMENTS, at cost 
Marketable ‘bonds. (N6te°19" 12 2) ee ee ee ee 74,677.50 
Shares of associated mining companies (Note 2) .....0...000..0000.ec 4,795.64 79,473.14 
MINING PROPERTIES, at cost 
Claims (Note’3 "205.0 oe ee teh ee 92,314.78 
FIXED ASSETS, (Note 4) 
Trucks, ski-doo, equipment and office furniture, at cost ..0...0000......000.... 15,371.60 
Accumulated depreciation 90.005 .vactenee eee rene ee 3,842.90 11,528.70 
DEFERRED EXPENSES 
Development, exploration and administration expenses — Statement 3 261,300.34 
$669,852.14 


JOINT EXPLORATION PROJECT (Note 5) 


LIABILITIES 
CURRENT LIABILITIES 

Accounts payable and accrued charges ){..,.4.5...,..cee ene ae ee ee $ 5,075.48 
SHAREHOLDERS’ EQUITY 

Capital Stock (Note 6) 


Authorized: 
5,000,000 shares with a par value of $1 each 
Issued and fully paid: 
900,000 shares for mining claims (of which 
810,000 are held in escrow) ................ 900,000.00 
Discount: thereat 27.2 eee 810,000.00 90,000.00 
LA00,014* shares for casio... pee ee 1,400,014.00 
Pen ey i es ee 235,000.00 
1,635,014.00 
DISCOUNT NeTeCOler ss eee ee ene 1,020,000.00 615,014.00 
2,300,014 705,014.00 
Deficit — Statement 2 40,237.34 664,776.66 


Signed on behalf of the Board, 
LEO BROSSARD, Director 
JACQUES DOUCET, Director 


AUDITORS’‘REPORT 


To the shareholders of 
Naganta Mining & Development Co. Ltd. 
(No personal liability) 

We have examined the balance sheet of NAGANTA MINING & DEVELOPMENT CO. LTD. (No personal 
liability) as at November 30, 1969 and the statements of deficit and deferred development, exploration and administration 
expenses and we have obtained all the information and explanations we have required. Our examination included a general 
review of the accounting procedures and such tests of the accounting records and other supporting evidence as we consi- 
dered necessary in the circumstances. 

In our opinion and according to the best of our information and the explanations given to us and as shown by 
the books of the company, the accompanying balance sheet and statements of deficit and deferred development, exploration 
and administration expenses, present fairly the financial position of the company as at November 30, 1969 in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year, except for 


depreciation as described in note 4. 
RAYMOND, CHABOT, MARTIN, PARE & ASSOCIES 
Montreal, January 9, 1970 Chartered Accountants 


NAGANTA MINING & DEVELOPMENT CO. LTD. 


STATEMENT OF DEFERRED DEVELOPMENT, 


EXPLORATION AND ADMINISTRATION EXPENSES 
for the year ended November 30, 1969 


From Expenses 

February Year transferred 

- ee to x nee = — eh SC aeaite 
ovember n, 

DEVELOPMENT AND EXPLORATION 30, 1968 30, 1969 _ the year : 30, 1969. 
Expenses paid to Soquem (Note 3) ...... 50,000.00 47,250.00 $ 97,250.00 
Geophysical and geological surveys .......... 43,559.26 1,010.93 5,677.70 38,892.49 
Diamond drilling and assaying ................ 87,244.11 3,077.20 84,166.91 
Pa XeSiOl ClalMS ae ee ean yok heen oa 4,798.32 10.00 349.75 4,458.57 
Draughting and mapping 9 ZUG 534.26 135.45 2,970.42 
Travelling and transportation ................ 2,682.16 655.32 89.18 3,248.30 
Engineering and consulting fees 26,269.50 6,162.00 1,878.85 30,552.65 
Rent and maintenance of building .......... 2,304.68 512.59 161.26 2,656.01 
Pte Rn X PCDSCS. sake oy. oko re Soe ue tone nae sess 1,277.89 1,269.32 58.06 2,489.15 

220,707.53 57,404.42 11,427.45 266,684.50 
US oF ST SUS 10) Valarie emer er ere ee 3,842.90 3,842.90 
ER DOUSES TOCOVENC ON cs acocastaidatuenerear ( 750.00) ( 750.00) 

220,707.53 60,497.32 11,427.45 9,777.40 

ADMINISTRATION 
BOC ET ELATLONS) 5 Soc Gh ices Saini ceed Bd tac 3,796.58 2,351.05 252.05 5,895.58 
ECTENE SS 33 92 ee att ae aT da aN ene ad 2,756.36 680.68 140.92 3,296.12 
TRS. BIGGIE, 0 ngacasuacchoadeiaceacnbosasteee 1E259233 159.95 58.15 1,360.13 
Transfer agent’s fees and expenses .......... 1,835.90 955.41 114.45 2,676.86 
Audit, legal and consulting fees ............. 4,623.08 3,705.42 341.47 7,987.03 
Stationery and printing |...........c.ccc.seres 3,073.60 1,243.53 177.00 4,140.13 
PAN CEUSIEUG Sane reenact ce Ate ace 152.91 18.80 7.04 164.67 
POMC ESAIATICS Sr. ie. Nee 7,744.91 2,214.70 408.34 9,551.27 
ROME ER DONSCSe er ae a ee hi Se 776.68 350.02 46.19 1,080.51 
TSE SEG Po Sidi Sea at A ee eT L208 401.34 86.65 2,026.87 
PA CMMIMIStEALOMICES 5 9015: itih acsenss0esace ieee 3,649.97 1,600.00 DIS 25 5,034.72 
DINE CLOTS@mICeS eee ee eee Oe 774.48 $25.00 $3.28 1,246.20 

32,154.98 14,205.90 1,900.79 44,460.09 

ALORS ITETESE INCONIE) «285 fotcsscane toc tnenct. 32,497.16 20,439.99 52-93 sla 
( 342.18) ( 6,234.09) 1,900.79 ( 8,477.06) 

220,365.35 54,263.23 13,328.24 $261,300.34 

ALLOCATION OF DEVELOPMENT AND EXPLORATION EXPENSES 

Township of Louvicourt (Note 3) 
Expenses made directly by the 
COMID AI teem rnt te Gide og Get tus 167,216.16 
Expenses paid to Soquem .................... 97,250.00 $264,466.16 
Township of Quevillon .....000000000..0.000.... 2,218.34 
$266,684.50 

STATEMENT OF DEFICIT 

for the year ended November 30, 1969 

From 
February 
19, 1964 to Changes Balance 
November during November 
30, 1968 _ the year ‘ 30, 1969 _ 

Claims and options abandoned ......................0ceecees 2,343.52 250.01 $ 2.593:53 

Development and exploration expenses on mining 
ciimss. and Options abandoned: 2.:.......c0cccssse- oust 16,784.40 11,427.45 28,211.85 

Administration expenses on mining claims and options 
AD ANCONCUcaEat Reenter Law Ca 2,305.28 1,900.79 4,206.07 

Organization expenses written off .......................c00 4,393.64 — 4,393.64 

EAST ON BAIS OE TINCG, ASSCES Sh oeiesccdencles iecsuescevlusntin ushers 131.00 — 131.00 

Loss on sale of investments .......... pit Us iit Sarre 701.25 — 701.25 __ 

26,659.09 13,578.25 $40,237.34 


NAGANTA MINING & DEVELOPMENT CO. LTD. 


NOTES TO FINANCIAL STATEMENTS 
November 30, 1969 


1 — Marketable Bonds: 


Par Market 

Value Cost Value 
Canada, 5%, 1/7/1970 ci Bu cea ele ee 30,000.00 29,925.00 $29,460.00 
Canada, 6%, 15/12/1971) siiccinecraeipee te ae 25,000.00 24,937.50 24,025.00 
Bell Canada, 606 % . 1/2/1990 co schactiee e e ~ 10,000.00 9,940.00 7,500.00 
City of: Montreal; 7%, 1/1/1992 ieee ee 10,000.00 9,875.00 7,975.00 


75,000.00 74,677.50 $68,960.00 


2 — Shares of Associated Mining Companies: 


North Shore Uranium Corporation — 500,000 shares 
These shares, held in escrow, were acquired in consideration for thirty-five (35) claims in 
Saguenay Township and exploration expenses thereon .......0....0...0.0cccccceceeeceeceeeesetteeeee teens S$ -2tS225 
Valdex Mines Inc. — 250,000 shares 
These shares, held in escrow, were acquired in consideration for one third interest in 
seventy-eight (78) claims in Louvicourt township ....... Ee one eens ee Pratt od tee nei ai 2,677.41 


$ 4,795.64 
3 — Claims: 


Thirty-four (34) claims held under development licenses, situated in the township of Lou- 

vicourt, acquired and paid for by the issue of 900,000 shares at a discount of $0.90 each ... $90,000.00 

Seventy-three (73) claims held under development licenses situated in the township of 

Louvicourt, acquired and paid for wm) casht .......c¢..ctmss-teaiuecssceece oreo ate ee 1,600.00 
91,600.00 

These one hundred and seven (107) claims were the subject of an agreement with the 

Quebec Mining Exploration Company (Soquem) dated March 14, 1967. In accordance with 

the said agreement, the company has paid to date to Soquem the sum of $97,250 repre- 

senting expenses convertible at a consideration of $0.15 each into shares of a new company 

to be formed by Soquem to acquire, develop and exploit the said claims. The said company 

Louvem Mining Company Inc., was actually formed on October 31, 1969, with an autho- 

rized capital stock of 5,000,000 shares of a par value of $1 each. 

Naganta maintains that, according to the terms of the agreement, it is entitled to 21.87% of 

the authorized capital stock of Louvem Mining Company Inc. However, Soquem after having 

demanded additional payments which according to the company are not provided for in the 

agreement, has refused to cause the issue of the shares to the company in the said propor- 

tion. As of the date of these financial statements, the matter is still under litigation. 

Ten (10) claims held under development licenses, situated in the Township of Que- 


villon, acquiféd and paid for in ‘cash. 2... ence, engi 116.80 

One-third interest in forty-two claims held under development licenses, situated in the town- 

ship of Louvicourt (8) and Bourlamaque (34), acquired and paid for in cash .................... 597.98 
$92,314.78 


Twenty-nine (29) claims, situated in the township of Quevillon (15), Fraser (4) and Carpentier (10), 
and carried at a cost of $250.01 have been abandoned during the year. 


4 — Fixed Assets: 


Accumu- 
lated 
Depre- Net 
Cost ciation Value 
"Trucks sand «Ski=doo ssc te ee eee eee ae 4,073.69 1,018.42 $ 3,055.27 
Prospecting equipment is i.is kee sisc emcee nee a ae oe ee 9,486.67 2,371.67 7,115.00 
Office: furnitGre %:30: heel ee eee 1,811.24 452.81 1,358.43 


15,371.60. -.3,842.90 $11/528:70 
Starting this year, the company has decided to depreciate its fixed assets on a four-year basis. 


5 — Joint Exploration Project: 
Under the terms on an agreement dated July 18, 1967, the company is participating with other mining 
companies in an exploration project on mining claims in the region of Havre St-Pierre. The company 
has already sold one half (12) of its interest, but has retained a 614 % participation. 

6 — Capital Stock: 
The option on the 200,000 shares that were reserved at November 30, 1968, has not been exercised. 
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ADDENDUM TO THE 1970 ANNUAL REPORT 
OF’ NAGANTA MINING & DEVELOPMENT CO. LTD. 


REGARDING THE LOUVICOURT PROPERTY 


Just before the attached Annual Report was printed, 
an early solution to our differences with Soquem was expected 
as the basic terms of a settlement appeared ‘to have been 
mutually agreed upon. 


At the last minute, however, Soquem suddenly 
reversed its attitude and to all practical purposes indicated 
its unwillingness to accept any kind of equitable settlement. 


As ‘the matter now stands; Soquem’ has: arbitrarily 
and unilaterally caused to be issued to our Companies a 
LOtalvor- 1,964,221 shares or 38.68% of the capital stock of 
Louvem Inc. instead of 2,680,000 shares or 53.6% which has 
often been mentioned in various public statements and which 
in the unanimous opinion of legal counsel our Companies are 
entitled to. Generally, all decisions regarding the 
development of the property are being taken unilaterally by 
Soquem representatives. 


Of ‘course, as vthere, appears sto; be: ‘no-otheri choice, 
legal proceedings will be undertaken as recommended by 


eounsel. ‘Shareholders will be kept informed and your directors 
Wil copuanue tO do their utmost to protect sour interest. 


On behalf of the Board, 


Montreal, Quebec, LEO BROSSARD, 
ApDYT. b3;7 1970. President. 


(Francais au verso) 


NOTE AU RAPPORT ANNUEL 1970 
DE NAGANTA MINING & DEVELOPMENT CO. LTD. 


CONCERNANT LA PROPRIETE LOUVICOURT 


Immédiatement avant l'impression du Rapport Annuel 
ci-joint, l'on prévoyait une solution rapide au différend 
avec Soquem puisqu'on paraissait en 6étre arrivé de part et 
d'autre a un accord de principe sur les termes d'une entente. 


A la derniére minute, toutefois, Sogquem a radica- 
lement modifié son attitude et a toute fin pratique a écarté 
complétement toute possibilité d'un compromis équitable. 


Au point ot en sont les choses, Soquem a arbitrai- 
rement et unilatéralement fait @émettre a nos Compagnies un 
total de 1,934,221 actions ou 38.68% du capital-actions de 
Louvem Inc. au lieu de 53..6% ou’ (2), 680, 000 actions7s inosecene 
seillers juridiques sont unanimement d'avis que nos Compagnies 
ont droit a ce pourcentage de 53.6% mentionné a maintes 
reprises dans diverses déclarations publiques. En général, 
toutes les décisions concernant les travaux sur la propriété 
sont prises unilatéralement par les représentants de Soquem. 


Evidemment, comme nous n'avons plus d'‘autre choix, 
des procédures seront intentées suivant les recommandations 
de nos conseillers juridiques. Les actionnaires seront tenus 
au. courant et vos administrateurs continueront de etattem ore 
en leur pouvoir pour protéger vos intéréts. 


Au nom du Conseil d'administration, 


Montréal, Québec, LEO BROSSARD, 


le b3 “avril 1970; Président. 


(English on reverse side) 


